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Question 1: 

In the light of the provisions of the Companies Act, 2013, examine whether the following 

Companies can be considered as a 'Foreign Company': 

i. M/s Red Stone Limited is a Company registered in Singapore. The Board of Directors 

meets and executes business decisions at their Board Meeting held in India. 

ii. M/s Blue Star Public Company Limited registered in Thailand has authorized Mr. 'Y' in 

India to find customers and to enter contracts with them on behalf of the Company. 

iii. M/s Xex Limited Liability Company registered in Dubai has installed its main server in 

Dubai for maintaining office automation software by Cloud Computing for its client in India. 

(5 Marks) 

Question 2: 

(i) Ravi Limited maintained its books of accounts under Single Entry System of Accounting. 

Is it permitted under the provisions of the Companies Act, 2013? 

(ii) State the person responsible for complying with the provisions regarding maintenance of 

Books of Accounts of a Company. 

(iii) Whether a Company can keep books of Accounts in electronic mode accessible only 

outside India.  

(4 Marks) 

Question 3: 
The Government of India is holding 51% of the paid-up equity share capital of Sun Ltd. The 
Audited financial statements of Sun Ltd. for the financial year 2017-18 were placed at its annual 
general meeting held on 31st August 2018. However, pending the comments of the Comptroller 
and Auditor General of India (CAG) on the said accounts the meeting was adjourned without 
adoption of the accounts. On receipt of CAG comments on the accounts, the adjourned annual 
general meeting was held on 15th October, 2018 whereat the accounts were adopted. 
Thereafter, Sun Ltd. filed its financial statements relevant to the financial year 2017-18 with 
the Registrar of Companies on 12th November 2018. Examine, with reference to the applicable 
provisions of the Companies Act, 2013, whether Sun Ltd. Has complied with the statutory 
requirement regarding filing of accounts with the Registrar?  

(5 Marks) 



Question 4  

Analyze under the provisions of the Companies Act, 2013, whether the following Companies 

can be considered as a Foreign Company: 

(i) A Company incorporated outside India and registered in Moscow; Russia has 

installed its main server in Moscow for maintaining office automation software by 

cloud computing for its client in India. 

(ii) A Company which is incorporated outside India employs agents in India but has no 

place of business in India. 

(iii) A Company incorporated outside India and registered in Australia has authorized 

Mr. X in India to source customers and subsequently to enter into contracts with 

them on behalf of the Company. 

(iv) A Company incorporated outside India and is registered in Mauritius. All the 

business models, financial strategy, important decisions are carried and taken out 

at the Board Meetings held only in India. 

(4 Marks) 

Question 5: 

Fine Publishers, registered in Tokyo, began operating in India during the financial year 2009. The 

company has duly submitted all necessary documents to the registrar within the specified due 

date. On 1 st March, 2023, Fine Publishers has shifted its principal office in Tokyo. Is Fine 

Publishers required to undertake any steps due to change in address of principal office. Give your 

answer in reference to the provisions of the Companies Act, 2013. 

(4 Marks) 

Question 6: 

Abroad Ltd., a foreign company without establishing a place of business in India, proposes to 

issue prospectus for subscription of securities in India. Being a consultant of the company, 

advise on the procedure of such an issue of prospectus by Abroad Ltd. 

(3 Marks) 

MCQs 
1. Ganesh Company Ltd, a public company incorporated under the Companies Act, 2013 has 

Mr. Jay- Director, Mr. Sagar – Independent Director, Mr. Abhishek – Nominee Director 

and Mr. Yash – Whole time director. Mr. Abhishek wants to inspect the books of account 

of Shankar Company Limited, the subsidiary of Ganesh Company Limited. You are required 

to state whether Mr. Abhishek is eligible to inspect the books of accounts of Ganesh 

Company Limited? 

(a) Yes, Mr. Abhishek can inspect the books of account of Shankar Company limited 

only on authorization of the public financial institution on whose behalf he has been so 

appointed in the board of the Ganesh Company Ltd. 

(b) No. Mr. Abhishek being a nominee director can only inspect the books of account of 

Ganesh Company Ltd and not its subsidiary company. 

(c) Yes, Mr. Abhishek can inspect the books of account of Shankar Company limited 

only on authorization by way of resolution of the board of directors. 

(d) Yes, Mr. Abhishek can inspect the books of account of Shankar Company limited 

only on authorization by way of resolution of the members holding not less than 25% of 

the paid up share capital of the company. 



(2 Marks) 

 

2. Druk Software Company Inc., a company incorporated in Australia, proposes to establish a place 

of business at Mumbai. The list of the Directors includes (i) Mr. Arun – Managing Director, (ii) Mr. 

Ranveer – Director, (iii) Mr. Ramesh Malik - Director and (iv) Mr. Navaaz - Director. Ms. Lavina 

has been appointed as the Secretary of Druk Software Company Inc. It is to be noted that Mr. 

Ramesh Malik and Mr. Navaaz, resident in India, are the persons who have been authorised by 

Druk Software Company Inc. to accept on behalf of the company service of process, notices or 

other documents required to be served on Druk Software Company Inc. In relation to the 

company’s establishment, you are required to enlighten the Druk Company Inc. with respect to 

whose, a declaration will be required to be submitted to the Registrar of Companies by Druk 

Software Company Inc. for not being convicted or debarred from formation of companies in or 

outside India.  

(a) Mr. Arun, Mr. Ranveer, Mr. Ramesh Malik, Mr. Navaaz and Ms. Lavina  

(b) Mr. Arun, Mr. Ramesh Malik, Mr. Navaaz and Ms. Lavina  

(c) Mr. Ramesh Malik and Mr. Navaaz  

(d) Mr. Arun, Mr. Ranveer, Mr. Ramesh Malik and Mr. Navaaz 

 (2 Marks) 

 

 

3. X Ltd., a foreign company along with the financial statement of FY 2020-2021 of its 

Indian business operations have to file statement of related party transactions, repatriation 

of profits and statement of transfer of funds with the Registrar latest by: 

(a) April 30,2021 

(b) June 30,2021 

(c) September 30, 2021 

(d) December 31, 2021 

(1 Mark) 

 


